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) HRISTIC INSTITUTE ATTEMPTS TO UNRAVEL CONTRA CONNECTIONS I

¥ IRIS KRASNOW
T WASHINGTON

Six months ago; 1Ny Sheehan, general counsel of
f $ '

and farmer CIlA afficials.

Defendants 1n the suit, 1ncluding Maj. Gen. Richarg Secord, Iranian-pgrn

Albert Hakim and Virginia businessman Robert Owen, are now in the news 1n
connection with the murky U.5.-Iran-Cantra deal.

"'The Christic lawsuit la:d out the starv i1n May on how these peaple ars

warking together as 3 team, ' Sheehan s3:4. ' 'Nobody understoog the relatiagnsn)g
at the time, '

The Christic Institute, a cublic Intgrest law firm ang pPolicy center with a

lxueral-relxglous leaning, 1s made up af a handful cof lawyers pest kngwn fgr
winning a $10.5 miliion judgment for the family of Karen Silkwood, the plutonium
waorker allegedly contaminated at the Kerr-McGee corporation,

filed 1n May after 3 two-year Investigation, the Mjam; SUlt charges the

defendants with taking part in a scheme to sell cocaine tog Americans and use the
profits to arm and train the Contras, the anti-Sandinista military force
battling the Nicaraguan government.

At that time, Sheehan tolg UPT his case would ‘'establish the guilt 1n

criminal conspiracies of high-ranking executives In the White House whg will be
impeached in 1987, ' aading, ''there 1s some evidence suggestive of the
Involvement of current CIA ang National Security Council afficials. '

Vice Adm. John Poindexter, head of the National Security Council, and NSC
official Lt. Col. Oliver North tumbleg from power Nov. 25 for thepr role 1n a an
gperation that diverteg profits to the Contras of Up to $30 million from U.S.
arms sales to Iran.

Taoay, the 40-year-o01lg Sheehan 53ys of his prediction in May - "'Things are

going as planned.'* Since 5pring 1984, he has kept 3 File lateled
"' Impeachment'' in his office 12 blocks from the Capitol,

The lawsuit was fileg an behalf of husband-and-wi fe journalists Tony Avirgan

Five people were killed 1n what the lawsult charges was 3 plot Srchestrated
Dy a secret team tg assassinate Pastora. Pastora wds allegecly targeted because
he refused tg Join forces with the F.D.N., a rival {antra army tnat he
considered a puppet of the c(ja. STAT

A€37r01ng to the suit, a Costa Rican ranch managed 8y an expatriate American
J

named ohn served as a base for the secret team, ccmposeq of right-wing
mercenaries who alsg sMuggled cocaine ang nergin Inta the United States to

The su1t alleges the La Penca bombing was mapped out at the ranch, ang that
1ts airstrips were the crossroads for Incoming U.S. Flights loaded with guns ang

explasives, ang planes carrying narcotics tg Miamg, STAT

Among the two dozen defendants named are Hull; Adolfc Calera, head of the I
lontra Nicaraguan Democratic Farce; retireq Maj. Gen. John Singlaud, chairman of
the board of the worig nti-Communist League; and former CIA afficials

r
heodgre Shackley an omas Clines,

STAT
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Defendant Hull sueg Honey and Avirgan for livel 1n a Costa Rican court, but
the case was dismissed.

Other defendants, charged six months 3go with "Operatlng through businesses
such as CSF Investments Ltd. tg unlawfully purchase and transport arms ang
explosives,'' are now surfacing 1n the news:

-Secard, former deputy assistant secretary of detense, reportedly directeq
the purchase af C-123K dircraft for the Contras through a Swiss finance firm,

Compagnie de Services Fiduciajres S.A., also known as CSF Investments (tg. 37

AT
Bank account 1n the Cayman Islands was reparteg to De the recipient gf money ST

rom the Iranian arms sale.

;/fﬁafael “'Cht Chi' ! Quintera, Cuban exile and (CIA cantract emplovee during
he aborted 1941 Bay of Pigs invasion, reportedly coordinated U.S. arms

shipments through Costa Rica o be flown tg Nxcaragua.

-Hakim, 3 native Iranian ang California-based business associate gf Secord,

sald to have been the financial masterming of the scheme to aig Nicaraguan
rebels with profits from U.S. arms sales to Iran.

-Yirginia businessman Owen, charged in the sujt Wwith "conspxrxng to provige
money far the purchase gf explaosives ang arms,'' was North's reported liaison
with the Contras.

C~123K that was carrying arms to the Contras when 1t was shat down Oct. 3.
Eugene Hasenfus, sole survivor of the flight, was tried and sentenced tg 30
vears in a Nicaraguan prison.

Sheehan, testifying to the House Subcommittee on Wwestern Hemisphere Affarrs

Oct. 15., charged the €xecutive branch with cooperating in at least part of the
scheme.

In part, his statement saig he thinks his gvidence showed ' 'the United States

executive branch personnel Wl1llfully violated the 1984 Boland Amendment passed
by Congress farbigding u.s. government officials from providing either direct ar
indirect military aig to the Contra forces et

In early fall, Congress appraved $100 m1lli10n tn Contra a3igd to become
effective fiscal 1987, li1fting the ban.

1945, when he began a long stint in Lacs for the :;a. ACCTraing to the sult,
he ai1ded a3 man named Van Pao to become the region’'s principal qp1UmM trafficker
By arranging the assassination of comper;tors,

In return, the surt charges, Shackley s team, which 1nclugeg CIA  agent

Clines, receijveq a8 percentage of the incame from van Pag s China white '
heroin sales, using the money to establish a political dsassinatign operatign
based in Laos.

When Vice Presigent George Bush was (la deputy directar gf Operations 1n
1976, Shackley was the agency's director of covert operations,

''The biggest shack far the american Pecple 1s going to ne the drugs, -

Sheehan saiqg. ''‘The massive darug 5muggling that's teen used to help finance the
Contra weapons tg the tune of at least d ton of cocaine per week coming intop
this country that we know of.
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calne into the United States came ‘EE

"'The major influx of cg s from Colomp;a

.. through Panlo Escobar ang Jarge O0choa (also defendants in the suit) through the
Costa Rican connection on John Mo s farm 1nto Miam;,

Escabar and Ochoa have been 1ndicted several times for smugaling arugs ;o
Florida and are currently fugitives.

In court documents, Ochoa and his family are sald to control 3 ‘'massive
cocaine manufacturing ang distribution network Within the natorioys Medell:n
Cartel out of Colombia.

Sheehan baseq his allegations linking gun running tg drug traFflckxng cn
"‘first-hang accgunts fraom high-level DEA afficials, customs agents, ex- (la
¢fficials, pilots who flew arugs and arms, ang quUys 1tnside the Ministry gof
Security down 1n Costa Rica,'' whe may be calleg 3s Wwitnesses.

He 1s aware hs conclusions are harg *g Delxevé, Out the former Investigatar
In the office of fF. Lee Bailev 1s unfazeq.

It was the same thing 1n the S)lkwgog case,'' said Sheehan. ‘'We fought ang
fought ang struggled to Get the case 1ntp trial, ang Pecple thought we were
crazy.’

So far the case has cost the institute $75,000, al1 donated funds, As 3
Public interest law firm, the staff Fecelves no legal fees ar percentage of
settlements.

Three Christic Institute attarneys on the Contra case are 4P against twg

dozen big law firms representing the defendants. one 0pposing lawyer ;g Anthany
Lapham, general counsel fgr the Cla from 1976-1980, who was retaineg py Contra
leader Calero.

Sheehan called the uneartheq U.S.-Iran-Contra Cannection a3 ‘'blessing' ' for

his case. If his Investigation proceeds with sSubpeona power, he believes the
Watergate ] he predicteg will ''start being playeg aut by summer 1987,
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